APPENDIX 3

GLOSSARY OF TERMS

Budget requirement

This is the amount each authority estimates as its planned spending, after
deducting any funding from reserves and any income it expects to raise (other
than from the Council Tax and general funding from the Government. The
budget requirement is set before the beginning of the financial year.

Business rates

These rates, called National Non-Domestic Rates, are the means by which local
businesses contribute to the cost of providing local authority services. Business
rates income is now shared 50:50 between Government and Local Authorities.

Council Tax
A local tax on domestic property set by local authorities in order to meet their
budget requirement.

Council Tax base

The Council Tax base of an area is equal to the number of band D equivalent
properties. To work this out, the Government counts the number of properties in
each band and works out an equivalent number of band D properties. For
example, one band H property is equivalent to two band D properties, because it
pays twice as much tax. The amount of revenue which could be raised by
Council Tax in an area is calculated allowing for discounts, exemptions and the
Local Council Tax Support scheme.

Council Tax bands
There are eight Council Tax bands. How much Council Tax each household pays
depends on the value of their home.

Council Tax discounts and exemptions

Discounts are available to people who live alone and owners of homes that are
not anyone’s main home. Council Tax is not charged for certain properties,
known as exempt properties, such as those lived in only by students.

Council Tax Referendum

Under the provisions of the Local Audit & Accountability Act, The Secretary of
State has the power to require any billing or precepting Authority which sets an
excessive Council Tax increase to hold a public referendum (see Appendix 2).

Net Revenue Expenditure (NRE)
This represents an authority’s budget requirement and use of reserves.

Reserves
This is a council’s accumulated surplus income (in excess of expenditure) which
can be used to finance future spending.



Revenue Expenditure
Expenditure financed by grant, locally retained business rates, council tax and
use of reserves.

Revenue Support Grant (RSG)
The cash amount that the Government pays towards the general cost of Council
services. The RSG is used to offset our general costs.

Ring-fenced grant
A grant paid to local authorities which has conditions attached to it, which
restrict the purposes for which it may be spent.

Settlement Funding Assessment
A combination of Business Rates Baseline, Top Up, and Revenue Support Grant

are which essentially represents the Authority’s baseline income for the year -
before Council Tax.

Specific Grants
Targeted or ring-fenced grants are sometimes referred to as specific grants.

Spending Power

The combined income for the Council - includes Settlement Funding Assessment,
Council Tax income, and other specific grants. It should be noted that Specific
Grants are conditional, and not available to support the wider Council Budget.




